COMMERCIAL REAL ESTATE REPORT Q2 2024

Minneapolis-St. Paul-Bloomington, MN-WI Metro Area

‘Demographics and Economy
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Commercial Real Estate by Sector

1. Office

Demand for office space is stronger than nationwide as this area has a faster absorption of office space. As
a result, rent prices rose faster than nationwide and vacancy rate is lower in this area.

Net Absorption S Net Absorption SF12  Market Rent Growth Market Rent/SF Vacancy Rate

2024 Q2 938,732 593274 21% $27 3%

2023 Q2 279,678 1,929,029 23% $26 10.9%
Inventory SF Net Delivered SF Net Delivered SF 12 Total Sales Volume Market Cap Rate

2024 Q2 204,160,700 442,080 259,288 $90.98M 9.4%

2023 Q2 203,901,412 17,582 219,099 $143.90M 9.0%

2. Multifamily

Demand for multifamily space is stronger than nationwide as this area has a faster absorption of
multifamily space. Despite strong conditions, rent prices rose slower than nationwide. However, vacancy rate
is lower in this area.

Absorption Units  Absorption Units ~ Market Asking ~ Market Asking ~ Market Effective  Vacancy Rate

12 Months Rent Growth 12 Rent/Unit Rent/Unit
Months
2024 Q2 451 10,158 1.0% $1,498 $1,483 7.5%
2023Q2 FEED 7,330 1.4% $1,483 $1,468 6.9%
Inventory Units Net Delivered Units Net Delivered Units 12 Mo Market Cap Rate
2024 Q2 279,697 2,029 12,617 6.6%
2023 Q2 267,080 3Ne 10,076 61%
3. Retail

Demand for retail space is stronger than nationwide as this area has a faster absorption of retail space.
Despite strong conditions, rent prices rose slower than nationwide. However, vacancy rate is lower in this
area.

Net Absorption S Net Absorption SF12  Market Rent Growth Market Rent/SF Vacancy Rate
12 Months
2024 Q2 334,210 1835219 17% $19 2.5%
2023 Q2 83,250 160,301 3.8% $19 3%
Inventory SF Market Cap Rate Total Sales Volume Transaction Sale Price/SF
2024 Q2 208,235946 73% $207.12M $191
2023 Q2 207,623,199 7.3% $200.77M $122

4. Industrial

Demand for industrial space is stronger than nationwide as this area has a faster absorption of industrial
space. As a result, rent prices rose faster than nationwide abd vacancy rate is lower in this area.

Net Absorption S Net Absorption SF12  Market Rent Growth Market Rent/SF Vacancy Rate

12 Months
2024 Q2 477,092 5,216,240 7.8% $9 44%
2023 Q2 -458,097 5,951,931 8.4% $8 3.5%
Inventory SF Net Delivered SF Net Delive:le‘: SF12 Market Cap Rate Total Sales Volume
2024 Q2 429,472,680 1,641,749 8,994,930 9.0% $732.16M
2023 Q2 420,477,750 2,302,673 8,330,576 8.6% $330.92M

Sources: NAR analysis on data from the U.S. Census Bureau, U.S. Bureau of Labor Statistics, Bureau of Economic Analysis, CoStar
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