
Metro Area
Kennewick-Richland, W..

COMMERCIAL REAL ESTATE REPORT Q3 2022

Demographics and Economy

Kennewick-Richland, WA Metro Area

32.3%

share of renters
(2021)

U.S.: 34.5%

2.4%

renter household formation
(2021)

U.S.: 2.6%

50.3%

share of inbound moves
(Jan-Sept 2022)

Economy

0.0%

GDP growth
(2021)

U.S.: 5.9%

5,300

12-month job creation
(September 2022)

4.5%

1-year job growth
(September 2022)

U.S.: 3.9%

$61,606

Average wage per year
(September 2022)
U.S.: $49,100

7.8%

1-year wage growth
(September 2022)
U.S.: 4.8%

39.8%

inbound businesses moves
(Jan-Sept 2022)

Commercial Real Estate by Sector

1. Office

Demographics

11.1%

share of workers teleworking
(2021)

U.S.: 17.9%

Net Absorption SF Net Absorption SF 12
Months

Market Rent Growth
12 Months

Market Rent/SF Vacancy Rate

Q3 2022

Q3 2021 6.4%

4.6%

$21

$22

4.0%

3.4%

52,391

176,393

-101,001

68,833

Inventory SF Net Delivered SF Net Delivered SF 12
Months

Total Sales Volume Market Cap Rate

Q3 2022

Q3 2021 7.9%

7.8%

$21,769,564

$8,416,000

48,422

31,440

0

0

8,067,982

8,099,422

2. Multifamily

Absorption Units Absorption Units
12 Months

Market Asking
Rent Growth 12
Months

Market Asking
Rent/Unit

Market Effective
Rent/Unit

Vacancy Rate

Q3 2022

Q3 2021 4.0%

5.0%

$1,242

$1,296

$1,246

$1,303

13.5%

4.6%

465

-76

22

-52

Inventory Units Net Delivered Units Net Delivered Units 12 Mo Market Cap Rate

Q3 2022

Q3 2021 4.9%

4.8%

640

51

0

27

12,197

12,248

3. Retail

4. Industrial

Net Absorption SF Net Absorption SF 12
Months

Market Rent Growth
12 Months

Market Rent/SF Vacancy Rate

Q3 2022

Q3 2021 3.6%

3.3%

$16

$17

3.8%

3.8%

74,486

56,904

31,452

7,786

Inventory SF Market Cap Rate Total Sales Volume Transaction Sale Price/SF

Q3 2022

Q3 2021 $154

$280

$38,255,296

$12,873,096

6.8%

6.6%

13,609,865

13,629,968

Net Absorption SF Net Absorption SF 12
Months

Market Rent Growth
12 Months

Market Rent/SF Vacancy Rate

Q3 2022

Q3 2021 3.1%

1.8%

$10

$10

5.7%

5.7%

337,865

187,047

-65,672

94,075

Inventory SF Net Delivered SF Net Delivered SF 12
Months

Market Cap Rate Total Sales Volume

Q3 2022

Q3 2021 $4,400,000

$2,984,095

5.9%

6.0%

76,346

36,280

44,446

5,320

11,213,760

11,250,040

Demand for office space is stronger than nationwide as this area has a faster absorption of office space. As
a result, rent prices rose faster than nationwide and vacancy rate is lower in this area.

Demand for multifamily space is weaker than nationwide as this area has a slower absorption of
multifamily space. As a result, rents rose slower than nationwide. However, vacancy rate is lower in this area.

Demand for retail space is weaker than nationwide as this area has a slower absorption of retail space. As a
result, rents rose slower than nationwide. However, vacancy rate is lower in this area.

Demand for industrial space is weaker than nationwide as this area has a slower absorption of industrial
space. As a result, rents rose slower than nationwide. However, vacancy rate is lower in this area.

The National Association of REALTORS® is America’s largest trade association, representing more than 1.5 million members, including
NAR’s institutes, societies and councils, involved in all aspects of the real estate industry. NAR membership includes brokers,
salespeople, property managers, appraisers, counselors and others engaged in both residential and commercial real estate. The term
REALTOR® is a registered collective membership mark that identifies a real estate professional who is a member of the National
Association of REALTORS® and subscribes to its strict Code of Ethics. Working for America's property owners, the National Association
provides a facility for professional development, research and exchange of information among its members and to the public and
government for the purpose of preserving the free enterprise system and the right to own real property. NATIONAL ASSOCIATION OF
REALTORS® RESEARCH GROUP The Mission of the NATIONAL ASSOCIATION OF REALTORS® Research Group is to produce timely,
data-driven market analysis and authoritative business intelligence to serve members, and inform consumers, policymakers and the
media in a professional and accessible manner.
To find out about other products from NAR’s Research Group, visit
 www.nar.realtor/research-and-statistics

500 New Jersey Avenue, NW Washington, DC 20001 202.383.1000

Sources: NAR analysis on data from the U.S. Census Bureau, U.S. Bureau of Labor Statistics, Bureau of Economic Analysis, USPS, CoStar

1.3%

population growth
(2020-2021)
U.S.: 0.1%

4.0%

unemployment rate
(September 2022)

U.S.: 3.5%



Metro Area
Seattle-Tacoma-Bellevue..

COMMERCIAL REAL ESTATE REPORT Q3 2022

Demographics and Economy

Seattle-Tacoma-Bellevue, WA Metro Area

38.9%

share of renters
(2021)

U.S.: 34.5%

0.9%

renter household formation
(2021)

U.S.: 2.6%

48.9%

share of inbound moves
(Jan-Sept 2022)

Economy

1.8%

GDP growth
(2021)

U.S.: 5.9%

87,200

12-month job creation
(September 2022)

4.3%

1-year job growth
(September 2022)

U.S.: 3.9%

$74,402

Average wage per year
(September 2022)
U.S.: $49,100

2.4%

1-year wage growth
(September 2022)
U.S.: 4.8%

43.6%

inbound businesses moves
(Jan-Sept 2022)

Commercial Real Estate by Sector

1. Office

Demographics

30.6%

share of workers teleworking
(2021)

U.S.: 17.9%

Net Absorption SF Net Absorption SF 12
Months

Market Rent Growth
12 Months

Market Rent/SF Vacancy Rate

Q3 2022

Q3 2021 9.5%

10.4%

$38

$39

-0.7%

1.0%

-3,382,030

-384,411

418,628

-22,079

Inventory SF Net Delivered SF Net Delivered SF 12
Months

Total Sales Volume Market Cap Rate

Q3 2022

Q3 2021 5.6%

5.6%

$2,554,550,784

$424,398,912

3,829,471

2,044,668

785,835

-31,508

224,863,513

226,908,181

2. Multifamily

Absorption Units Absorption Units
12 Months

Market Asking
Rent Growth 12
Months

Market Asking
Rent/Unit

Market Effective
Rent/Unit

Vacancy Rate

Q3 2022

Q3 2021 4.9%

5.6%

$1,874

$1,966

$1,887

$1,982

9.8%

5.0%

17,504

8,027

4,070

2,263

Inventory Units Net Delivered Units Net Delivered Units 12 Mo Market Cap Rate

Q3 2022

Q3 2021 3.9%

3.9%

10,187

11,157

2,610

3,176

360,585

371,813

3. Retail

4. Industrial

Net Absorption SF Net Absorption SF 12
Months

Market Rent Growth
12 Months

Market Rent/SF Vacancy Rate

Q3 2022

Q3 2021 2.9%

2.7%

$27

$28

4.1%

1.9%

-203,169

-101,100

226,662

158,831

Inventory SF Market Cap Rate Total Sales Volume Transaction Sale Price/SF

Q3 2022

Q3 2021 $358

$336

$550,382,080

$509,218,880

5.8%

5.8%

179,590,049

179,109,602

Net Absorption SF Net Absorption SF 12
Months

Market Rent Growth
12 Months

Market Rent/SF Vacancy Rate

Q3 2022

Q3 2021 4.7%

4.3%

$12

$13

8.2%

8.0%

6,391,076

6,470,986

3,320,740

1,278,915

Inventory SF Net Delivered SF Net Delivered SF 12
Months

Market Cap Rate Total Sales Volume

Q3 2022

Q3 2021 $853,633,088

$698,051,392

4.8%

4.8%

4,286,844

5,188,063

2,370,740

1,465,370

338,338,176

343,526,239

Demand for office space is weaker than nationwide as this area has a slower absorption of office space. As
a result, rents rose slower than nationwide. However, vacancy rate is lower in this area.

Demand for multifamily space is stronger than nationwide as this area has a faster absorption of
multifamily space. Despite strong conditions, rent prices rose slower than nationwide and vacancy rate is
higher in this area.

Demand for retail space is weaker than nationwide as this area has a slower absorption of retail space. As a
result, rents rose slower than nationwide. However, vacancy rate is lower in this area.

Demand for industrial space is weaker than nationwide as this area has a slower absorption of industrial
space. As a result, rents rose slower than nationwide and vacancy rate is higher in this area.

The National Association of REALTORS® is America’s largest trade association, representing more than 1.5 million members, including
NAR’s institutes, societies and councils, involved in all aspects of the real estate industry. NAR membership includes brokers,
salespeople, property managers, appraisers, counselors and others engaged in both residential and commercial real estate. The term
REALTOR® is a registered collective membership mark that identifies a real estate professional who is a member of the National
Association of REALTORS® and subscribes to its strict Code of Ethics. Working for America's property owners, the National Association
provides a facility for professional development, research and exchange of information among its members and to the public and
government for the purpose of preserving the free enterprise system and the right to own real property. NATIONAL ASSOCIATION OF
REALTORS® RESEARCH GROUP The Mission of the NATIONAL ASSOCIATION OF REALTORS® Research Group is to produce timely,
data-driven market analysis and authoritative business intelligence to serve members, and inform consumers, policymakers and the
media in a professional and accessible manner.
To find out about other products from NAR’s Research Group, visit
 www.nar.realtor/research-and-statistics

500 New Jersey Avenue, NW Washington, DC 20001 202.383.1000

Sources: NAR analysis on data from the U.S. Census Bureau, U.S. Bureau of Labor Statistics, Bureau of Economic Analysis, USPS, CoStar

-0.3%

population growth
(2020-2021)
U.S.: 0.1%

3.3%

unemployment rate
(September 2022)

U.S.: 3.5%



Metro Area
Spokane-Spokane Valley,..

COMMERCIAL REAL ESTATE REPORT Q3 2022

Demographics and Economy

Spokane-Spokane Valley, WA Metro Area

34.2%

share of renters
(2021)

U.S.: 34.5%

-7.2%

renter household formation
(2021)

U.S.: 2.6%

50.3%

share of inbound moves
(Jan-Sept 2022)

Economy

0.0%

GDP growth
(2021)

U.S.: 5.9%

6,700

12-month job creation
(September 2022)

2.6%

1-year job growth
(September 2022)

U.S.: 3.9%

$60,572

Average wage per year
(September 2022)
U.S.: $49,100

8.6%

1-year wage growth
(September 2022)
U.S.: 4.8%

45.4%

inbound businesses moves
(Jan-Sept 2022)

Commercial Real Estate by Sector

1. Office

Demographics

16.9%

share of workers teleworking
(2021)

U.S.: 17.9%

Net Absorption SF Net Absorption SF 12
Months

Market Rent Growth
12 Months

Market Rent/SF Vacancy Rate

Q3 2022

Q3 2021 7.4%

8.2%

$21

$22

5.1%

2.9%

33,372

-120,347

305,247

-55,495

Inventory SF Net Delivered SF Net Delivered SF 12
Months

Total Sales Volume Market Cap Rate

Q3 2022

Q3 2021 7.9%

8.0%

$58,292,124

$21,104,000

4,982

59,447

27,722

15,000

23,435,395

23,494,842

2. Multifamily

Absorption Units Absorption Units
12 Months

Market Asking
Rent Growth 12
Months

Market Asking
Rent/Unit

Market Effective
Rent/Unit

Vacancy Rate

Q3 2022

Q3 2021 4.8%

4.9%

$1,265

$1,304

$1,270

$1,312

15.6%

3.3%

954

426

-210

118

Inventory Units Net Delivered Units Net Delivered Units 12 Mo Market Cap Rate

Q3 2022

Q3 2021 5.1%

5.0%

1,127

491

444

67

36,846

37,337

3. Retail

4. Industrial

Net Absorption SF Net Absorption SF 12
Months

Market Rent Growth
12 Months

Market Rent/SF Vacancy Rate

Q3 2022

Q3 2021 4.0%

3.9%

$15

$15

3.9%

4.4%

508,021

93,042

272,317

-15,670

Inventory SF Market Cap Rate Total Sales Volume Transaction Sale Price/SF

Q3 2022

Q3 2021 $118

$267

$52,280,380

$22,442,428

7.1%

7.0%

38,558,025

38,614,692

Net Absorption SF Net Absorption SF 12
Months

Market Rent Growth
12 Months

Market Rent/SF Vacancy Rate

Q3 2022

Q3 2021 3.1%

2.3%

$8

$8

5.9%

7.1%

783,970

2,046,285

443,219

283,165

Inventory SF Net Delivered SF Net Delivered SF 12
Months

Market Cap Rate Total Sales Volume

Q3 2022

Q3 2021 $17,842,400

$26,785,010

6.5%

6.5%

534,102

1,713,630

363,000

217,430

49,805,010

51,518,640

Demand for office space is weaker than nationwide as this area has a slower absorption of office space.
Despite weak conditions, rent prices rose faster than nationwide and vacancy rate is lower in this area.

Demand for multifamily space is weaker than nationwide as this area has a slower absorption of
multifamily space. As a result, rents rose slower than nationwide. However, vacancy rate is lower in this area.

Demand for retail space is weaker than nationwide as this area has a slower absorption of retail space. As a
result, rents rose slower than nationwide. However, vacancy rate is lower in this area.

Demand for industrial space is stronger than nationwide as this area has a faster absorption of industrial
space. Despite strong conditions, rent prices rose slower than nationwide. However, vacancy rate is lower in
this area.

The National Association of REALTORS® is America’s largest trade association, representing more than 1.5 million members, including
NAR’s institutes, societies and councils, involved in all aspects of the real estate industry. NAR membership includes brokers,
salespeople, property managers, appraisers, counselors and others engaged in both residential and commercial real estate. The term
REALTOR® is a registered collective membership mark that identifies a real estate professional who is a member of the National
Association of REALTORS® and subscribes to its strict Code of Ethics. Working for America's property owners, the National Association
provides a facility for professional development, research and exchange of information among its members and to the public and
government for the purpose of preserving the free enterprise system and the right to own real property. NATIONAL ASSOCIATION OF
REALTORS® RESEARCH GROUP The Mission of the NATIONAL ASSOCIATION OF REALTORS® Research Group is to produce timely,
data-driven market analysis and authoritative business intelligence to serve members, and inform consumers, policymakers and the
media in a professional and accessible manner.
To find out about other products from NAR’s Research Group, visit
 www.nar.realtor/research-and-statistics

500 New Jersey Avenue, NW Washington, DC 20001 202.383.1000

Sources: NAR analysis on data from the U.S. Census Bureau, U.S. Bureau of Labor Statistics, Bureau of Economic Analysis, USPS, CoStar

1.1%

population growth
(2020-2021)
U.S.: 0.1%

3.8%

unemployment rate
(September 2022)

U.S.: 3.5%



Metro Area
Yakima, WA Metro Area

COMMERCIAL REAL ESTATE REPORT Q3 2022

Demographics and Economy

Yakima, WA Metro Area

38.1%

share of renters
(2021)

U.S.: 34.5%

-1.8%

renter household formation
(2021)

U.S.: 2.6%

43.4%

share of inbound moves
(Jan-Sept 2022)

Economy

1.1%

GDP growth
(2021)

U.S.: 5.9%

2,600

12-month job creation
(September 2022)

3.0%

1-year job growth
(September 2022)

U.S.: 3.9%

$50,864

Average wage per year
(September 2022)
U.S.: $49,100

-0.2%

1-year wage growth
(September 2022)
U.S.: 4.8%

55.7%

inbound businesses moves
(Jan-Sept 2022)

Commercial Real Estate by Sector

1. Office

Demographics

7.5%

share of workers teleworking
(2021)

U.S.: 17.9%

Net Absorption SF Net Absorption SF 12
Months

Market Rent Growth
12 Months

Market Rent/SF Vacancy Rate

Q3 2022

Q3 2021 6.8%

3.5%

$19

$20

4.3%

3.2%

10,786

184,312

-18,179

95,573

Inventory SF Net Delivered SF Net Delivered SF 12
Months

Total Sales Volume Market Cap Rate

Q3 2022

Q3 2021 8.2%

8.1%

$2,455,500

$1,868,812

0

0

0

0

5,668,711

5,668,711

2. Multifamily

Absorption Units Absorption Units
12 Months

Market Asking
Rent Growth 12
Months

Market Asking
Rent/Unit

Market Effective
Rent/Unit

Vacancy Rate

Q3 2022

Q3 2021 3.0%

5.3%

$873

$917

$875

$922

7.4%

5.3%

189

-139

62

-12

Inventory Units Net Delivered Units Net Delivered Units 12 Mo Market Cap Rate

Q3 2022

Q3 2021 6.1%

6.0%

0

0

0

0

5,986

5,986

3. Retail

4. Industrial

Net Absorption SF Net Absorption SF 12
Months

Market Rent Growth
12 Months

Market Rent/SF Vacancy Rate

Q3 2022

Q3 2021 2.5%

2.4%

$14

$15

4.2%

4.8%

73,853

30,618

13,702

-19,127

Inventory SF Market Cap Rate Total Sales Volume Transaction Sale Price/SF

Q3 2022

Q3 2021 $137

$124

$18,996,146

$16,325,000

6.9%

6.8%

13,514,192

13,529,987

Net Absorption SF Net Absorption SF 12
Months

Market Rent Growth
12 Months

Market Rent/SF Vacancy Rate

Q3 2022

Q3 2021 1.9%

3.8%

$7

$8

6.0%

7.2%

-196,249

-274,081

209,624

-10,637

Inventory SF Net Delivered SF Net Delivered SF 12
Months

Market Cap Rate Total Sales Volume

Q3 2022

Q3 2021 $2,047,000

$9,032,143

6.3%

6.5%

0

180,132

0

162,192

23,885,392

24,065,524

Demand for office space is stronger than nationwide as this area has a faster absorption of office space. As
a result, rent prices rose faster than nationwide and vacancy rate is lower in this area.

Demand for multifamily space is weaker than nationwide as this area has a slower absorption of
multifamily space. As a result, rents rose slower than nationwide. However, vacancy rate is lower in this area.

Demand for retail space is weaker than nationwide as this area has a slower absorption of retail space.
Despite weaker conditions, rent prices rose faster than nationwide and vacancy rate is lower in this area.

Demand for industrial space is weaker than nationwide as this area has a slower absorption of industrial
space. As a result, rents rose slower than nationwide. However, vacancy rate is lower in this area.

The National Association of REALTORS® is America’s largest trade association, representing more than 1.5 million members, including
NAR’s institutes, societies and councils, involved in all aspects of the real estate industry. NAR membership includes brokers,
salespeople, property managers, appraisers, counselors and others engaged in both residential and commercial real estate. The term
REALTOR® is a registered collective membership mark that identifies a real estate professional who is a member of the National
Association of REALTORS® and subscribes to its strict Code of Ethics. Working for America's property owners, the National Association
provides a facility for professional development, research and exchange of information among its members and to the public and
government for the purpose of preserving the free enterprise system and the right to own real property. NATIONAL ASSOCIATION OF
REALTORS® RESEARCH GROUP The Mission of the NATIONAL ASSOCIATION OF REALTORS® Research Group is to produce timely,
data-driven market analysis and authoritative business intelligence to serve members, and inform consumers, policymakers and the
media in a professional and accessible manner.
To find out about other products from NAR’s Research Group, visit
 www.nar.realtor/research-and-statistics

500 New Jersey Avenue, NW Washington, DC 20001 202.383.1000

Sources: NAR analysis on data from the U.S. Census Bureau, U.S. Bureau of Labor Statistics, Bureau of Economic Analysis, USPS, CoStar

-0.2%

population growth
(2020-2021)
U.S.: 0.1%

4.4%

unemployment rate
(September 2022)

U.S.: 3.5%
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