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Existing-Home Sales Surge to 6.5 million in January 2022 as 
Inventory Fell to a Historic Low of 860,000 Homes

In January 2022, existing-home sales rose to a seasonally adjusted annual rate of 6.5 
million – an increase of 6.7% from the prior month, with sales up in all regions. 
Homebuyers are likely trying to lock in the current low mortgage rates before rates 
rise further in 2023. 

At the end of December, the inventory of unsold existing homes fell to a new all-time 
low of 860,000, which is equivalent to 1.6 months of the monthly sales pace, also an 
all-time low.

The median existing-home sales price rose at a stronger pace of 15.4% on a year-over-
year basis, to $350,300. 
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Properties Typically Sold in 19 Days in January 2022 as 79% of 
Properties Closed in Less than One Month

With demand outpacing the supply of new listings, properties typically sold in 19 days 
in February, two days faster than in the same month one year ago, according to the 
REALTORS® Confidence Index survey.  Seventy-nine of properties typically closed in 
less than one month.

REALTORS® reported more about four offers on average on homes that sold in 
January 2022.

During 2021, about 25% of homes that sold had one offer, while 75% had more than 
one offer.

Weekly Real Estate Monitor

3

https://www.nar.realtor/research-and-statistics/research-reports/realtors-confidence-index


First-time Buyer Share Falls to 27% as Cash and 
Investor Purchases Rise

First-time buyers continue to struggle as a home purchase becomes less affordable. 
In January, first-time buyers accounted for a smaller share of the market, at 27%, 
according to  the REALTORS® Confidence Index survey.  According to the same 
survey, the share of first-time buyers fell to 30% from 33% in 2020.

The share of cash buyers rose to 27% from 23% in the prior month, with an increase 
above more than due to sampling variation (+/-2%). 

The share of investors and second home buyers rose to 22% from 17% in the prior 
month.

Weekly Real Estate Monitor

4

https://www.nar.realtor/research-and-statistics/research-reports/realtors-confidence-index


Mortgage Home Purchase Applications Decreased 
With mortgage rates rising, mortgage applications for a home purchase decreased 
1.2% from the prior week and 6.8% from one year ago, according to the MBA’s Weekly 
Mortgage Applications Survey. Purchase applications appear to be on the decline 
after a rising during November 2021 through January 2022. 

Conventional financing (includes Fannie Mae/Freddie Mac conforming loans) 
purchase applications decreased -0.4% from the prior week while government-
insured financing (FHA, VA, USDA) decreased 3.7%. 

Refinancing applications decreased 8.9% from the prior week and were down 54% 
from one year ago. Expect a decline in refinancing activity for the most part in 2022 
due to rising mortgage rates and with most home buyers likely to have already 
refinanced given the low mortgage rates in the past year. 
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Instant Reaction: Mortgage Rates, February 17, 2022
Read the full post here >
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https://www.nar.realtor/blogs/economists-outlook/instant-reaction-mortgage-rates-february-17-2022


Housing Units Authorized Increase to 1.9 Million

New private housing units authorized increased to a seasonally adjusted annual rate 
of  nearly 1.9 million in January 2022, from 1.885 million in December.

However, housing starts decreased to an annualized rate of 1.64 million in January 
2022 from 1.7 million in December. 

The uptick in housing permits means builders are bullish about the housing market 
but builders are facing challenges due to the pandemic’s effects on supply of 
construction workers  and supply of raw materials, especially lumber and appliances. 
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Positive Net Absorption in All Core Commercial Real Estate Sectors 
All core commercial markets continue to experience net increases in occupancy. 

In the multifamily apartment market, 62,454 units were absorbed on a net basis in the 
past three months. About 1 million apartment units have been absorbed since 2020 
Q2, bringing the vacancy rate down to 5% from 6.7% in 2020 Q1.  

In the office market, 8.7 million square feet of office space was absorbed on a net 
basis in the past three months as workers continue to head back to the office. 
However, there is still 109 million square feet of office space returned to the market 
since 2020 Q2, pushing up the vacancy rate to 12.3% from 9.7% in 2020 Q1. 

In the industrial market, 97.8 million square feet was absorbed on a net basis in the 
past three months, with 783 million square feet absorbed since 2020 Q2. The 
industrial sector has the lowest vacancy rate among the core property markets, at 
4.2%, from 5.3% in 2020 Q1. 

In the retail property market, 21.3 million square feet absorbed in the past three 
months, with a net absorption of 71.6 million square feet since 2020 Q4. The vacancy 
rate is at 4.5%, down from 4.7% in 2020 Q1. 

Download the January Commercial Market Insights Report and Commercial Metro 
Market Reports.
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https://www.nar.realtor/commercial-market-insights
https://www.nar.realtor/research-and-statistics/research-reports/commercial-real-estate-metro-market-reports


Rising Asking Rents in all Markets 
Apartment asking rents were up 11.1% year-over-year on average in the past 12 
months. Prior to the pandemic in 2020 Q1, apartment rents were rising by just 1.6%. 
Rising home prices and net household formation are driving up rental demand.

In the office market, office asking rents were up on average by 0.7% during the past 12 
months. Prior to the pandemic in 2020 Q1, office asking rents had been rising 3% on a 
year-over-year basis. Office demand is improving with workers heading back to the 
office, most of it for Class A office space.

In the industrial property market, asking rents were up on average by 9.9% during the 
past 12 months. Prior to the pandemic, rents were rising by 5.1%. Demand for logistics 
space (warehouse, distribution) fueling growth in this market.

In the retail property market, asking rents have increased on average by 3.5% in the 
past 12 months, which is higher than the 2.2% pre-pandemic rent growth. 
Neighborhood shopping centers are driving much of the demand in this sector.

Download the January Commercial Market Insights Report and Commercial Metro 
Market Reports.
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https://www.nar.realtor/commercial-market-insights
https://www.nar.realtor/research-and-statistics/research-reports/commercial-real-estate-metro-market-reports


Commercial Cap Rates 
Cap rents continued to trend downwards relative to pre-pandemic levels even as the 
10-year Treasury notes has been trending upwards during the year to 2%.   

The multifamily market has the lowest cap rate among the core property markets, 
with a cap rate of 5.2% (5.4% in 2020 Q1).  On average, sales prices are rising 10.9% year-
over-year. In the office market, the median cap rate was 7.1% (7.1% in 2020 Q1). Prices 
are rising 3.1% year-over-year. In the industrial market, the median cap rate fell to 6.3% 
(6.5% in 2020 Q1). Prices are rising 15% year-over-year. In the retail market, the median 
cap rate was 6.9% (7% in 2020 Q1). Prices are rising 5% year-over-year.

Download the January Commercial Market Insights Report and Commercial Metro 
Market Reports.
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Weekly Real Estate Monitor
More Interesting Data

Commercial Real Estate International Business Trends

Read the full report here

The 2022 Commercial Real Estate International Business Trends Report
discusses the trends in foreign buyer purchases of U.S. commercial real 
estate in 2021 in the “small commercial real estate market” (sales of 
below $2.5 million) and in the “large commercial real estate market” 
(sales of $2.5 million or over). 

https://www.nar.realtor/research-and-statistics/research-reports/commercial-real-estate-international-business-trends
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More Interesting Data

Galentine's, Valentine's, or Puppy Love?

Read the full article here

When looking at the household composition of home buyers today, 60% of 
all home buyers are married couples, 19% are single women, and 9% are 
unmarried couples.

Commercial Weekly: Apartment Demand is Normalizing but Rents 
Likely to Keep Rising in 2022

• Read the full article here

Q&A Corner: 2021 Profile of Home Buyers and Sellers 

• Read the full article here

https://www.nar.realtor/blogs/economists-outlook/galentines-valentines-or-puppy-love
https://www.nar.realtor/blogs/economists-outlook/commercial-weekly-apartment-demand-is-normalizing-but-rents-likely-to-keep-rising-in-2022
https://www.nar.realtor/blogs/economists-outlook/qa-corner-2021-profile-of-home-buyers-and-sellers
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The National Association of REALTORS® is America’s largest trade association, 
representing more than 1.5 million members, including NAR’s institutes, societies 
and councils, involved in all aspects of the real estate industry. NAR membership 
includes brokers, salespeople, property managers, appraisers, counselors and 
others engaged in both residential and commercial real estate. The term 
REALTOR® is a registered collective membership mark that identifies a real estate 
professional who is a member of the National Association of REALTORS® and 
subscribes to its strict Code of Ethics. Working for America's property owners, the 
National Association provides a facility for professional development, research and 
exchange of information among its members and to the public and government 
for the purpose of preserving the free enterprise system and the right to own real 
property.

NATIONAL ASSOCIATION OF REALTORS® 
RESEARCH GROUP

The Mission of the NATIONAL ASSOCIATION OF REALTORS® Research Group is to 
produce timely, data driven market analysis and authoritative business 
intelligence to serve members, and inform consumers, policymakers and the 
media in a professional and accessible manner.

To find out about other products from NAR’s Research Group, visit 
www.nar.realtor/research-and-statistics.

NATIONAL ASSOCIATION OF REALTORS® 
RESEARCH GROUP
500 New Jersey Avenue, NW
Washington, DC 20001
202.383.1000
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