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Housing Starts Up at 1.57 Million While Permits 
Decrease to 1.68 Million Housing

Housing starts, which normally  take about 7 months to complete, increased 
to a seasonally adjusted annual rate of 1.57 million in May 2021, a 4% increase 
from the prior month. Compared to one year ago at the height of the 
economic fallout of the pandemic, housing starts are up 50.3%. 

However, housing permits, which normally take a month to break ground, 
fell to 1.68 million from a peak of 1.88 million in January. Housing construction  
has been hampered by the cost of rising raw materials, specifically softwood 
lumber that has increased by 154% as of May from one year ago. Softwood 
lumber is used for house framing.

NAR’s report  Housing is Critical Infrastructure: Social and Economic 
Benefits of Building More Housing revealed an underbuilding gap of 5.5 to 
6.8 million since 2001 which would require an additional 550,000 units of new 
housing annually on top of the historical annual average of 1.5 million to 
move towards closing the huge underbuilding gap. 
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https://www.nar.realtor/political-advocacy/housing-is-critical-infrastructure


Weekly Mortgage Purchase Applications Slightly Up  
Mortgage purchase applications rose for the second straight week during the 
week of June 11, up 1.6% from the prior week, according to the Mortgage 
Bankers Association's (MBA) Weekly Mortgage Applications Survey. However, 
purchase applications are still down 17% compared to one year ago when 
purchase applications rebounded strongly after a pandemic-induced slump 
in April and May 2020. 

Conventional home purchase loan applications (Fannie/Freddie guaranteed 
loans) were up 0.8% from the prior week while government-insured loan 
applications (FHA/VA/USDA) were up 4.7%. FHA loans usually cater  to first-
time buyers with lower income and credit scores than conventional loan 
applicants. However, FHA/USDA/VA loans have fallen more sharply compared 
to year-ago levels, by 27.6%, compared to conventional loan applications that 
were down by 14.1%. 

The Refinance Index increased 5.5% from the previous week but was 22% 
lower from nearly one year ago.
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30-Year Fixed Mortgage Rate Falls to 2.96%*  
Weekly Housing Market Monitor

The 30-year fixed mortgage rate fell to 2.96% in the week of June 11, staying 
below 3% for three straight weeks. The drop in the 30-year rate followed the 
decline in the 10-year T-note that decreased to 1.5%. The 10-year T-note fell 
even as the inflation rate on consumer spending hit 5% year-over-year in May 
(following a 4% inflation rate in April). Rates fell as investors turned towards 
bonds that pushed up the price of bonds (rate and prices move in opposite 
direction). 

Chief Economist Lawrence Yun expects the 30-year fixed mortgage rate to 
move towards 3.5% by the end of 2021 and the inflation rate to average 2.7% 
in 2021. 

With the median existing-home sales price up 19% year-over-year as of April, 
the estimated monthly mortgage payment as of June 11 rose to $1,333, up 
$184/month from one year ago.



Number of Loans in Forbearance Declines to 2 Million 
The fraction of loans in forbearance continued to decline to 4.04% during the 
week of June 6, with 2 million loans in forbearance plans, according to the 
Mortgage Bankers Association. 

Most distressed borrowers are working out payment options with lenders to 
keep their homes. Of the homeowners who exited forbearance during June 1, 
2020-June 6, 2021, 7.5% exited forbearance by refinancing their home or 
selling their home and less than 2% ended in a short sale or deed-in-lieu (and 
other reasons). 

However, there is a rising share of borrowers who are exiting forbearance 
without a loss mitigation in place, which can put these borrowers in distress 
later. 
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Vacation Home Sales Surges During Pandemic 
Vacation home sales have been surging during the pandemic, according to 
NAR’s  recently released 2021 Vacation Home Counties Report. Vacation 
home sales have continued to pick up during January-April 2021, rising by 
57.2% year-over-year, more than twice the 20% growth in total existing home 
sales during the same period. The share of vacation home sales to total 
existing home sales  has increased to  6.7% in the first four months of 2021, up 
from a 5% share in 2019. 

The surge in the demand for vacation homes has occurred amid the 
pandemic when people are able to work from home, students are schooled 
virtually, people are taking safety precautions and staying away from 
crowded areas, and with urban-based recreation limited by social distancing 
regulations.

The report identified the top 1% of vacation home counties that were in 16 
states: North Carolina, New York Vermont, Massachusetts, Michigan, Florida, 
Missouri, Maryland, Oklahoma, Maine, Arizona, New Jersey, Georgia, New 
Mexico, Delaware, and Minnesota. 
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https://www.nar.realtor/research-and-statistics/research-reports/vacation-home-counties
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The National Association of REALTORS® is America’s largest trade association, 
representing more than 1.4 million members, including NAR’s institutes, societies 
and councils, involved in all aspects of the real estate industry. NAR membership 
includes brokers, salespeople, property managers, appraisers, counselors and 
others engaged in both residential and commercial real estate. The term 
REALTOR® is a registered collective membership mark that identifies a real estate 
professional who is a member of the National Association of REALTORS® and 
subscribes to its strict Code of Ethics. Working for America's property owners, the 
National Association provides a facility for professional development, research and 
exchange of information among its members and to the public and government 
for the purpose of preserving the free enterprise system and the right to own real 
property.
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The Mission of the NATIONAL ASSOCIATION OF REALTORS® Research Group is to 
produce timely, data driven market analysis and authoritative business 
intelligence to serve members, and inform consumers, policymakers and the 
media in a professional and accessible manner.

To find out about other products from NAR’s Research Group, visit 
www.nar.realtor/research-and-statistics.
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