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Minneapolis-St. Paul-Bloomington, MN-WI Metro Area
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Commercial Real Estate by Sector

1. Office

Demand for office space is stronger than nationwide as this area has a faster absorption of office space. As
a result, rent prices rose faster than nationwide and vacancy rate is lower in this area.

Net Absorption S Net Absorption SF12  Market Rent Growth Market Rent/SF Vacancy Rate

2023 Q4 348,417 607,493 25% $27 1%

2022Q4 724,116 2521902 25% $26 10.8%
Inventory SF Net Delivered SF Net Delivered SF 12 Total Sales Volume Market Cap Rate

2023Q4 201,736,046 289,893 1534 $89.23M 91%

2022 Q4 201,737,580 192,032 -96,365 $389.44M 8.6%

2. Multifamily

Demand for multifamily space is stronger than nationwide as this area has a faster absorption of
multifamily space. As a result, rent prices rose faster than nationwide. However, vacancy rate is higher in this
area.

Absorption Units  Absorption Units ~ Market Asking ~ Market Asking ~ Market Effective  Vacancy Rate

12 Months Rent Growth 12 Rent/Unit Rent/Unit
Months
2023Q4 1574 8,796 0.9% $1,459 $1,440 7.8%
2022Q4 & 7187 23% $1,446 $1,430 72%
Inventory Units Net Delivered Units Net Delivered Units 12 Mo Market Cap Rate
2023Q4 272,869 3,323 1,239 6.3%
2022 Q4 261,630 1,207 10,756 57%
3. Retail

Demand for retail space is stronger than nationwide as this area has a faster absorption of retail space. As a
result, rent prices rose faster than nationwide and vacancy rate is lower in this area.

Net Absorption SF Net Absorption SF 12 Market Rent Growth Market Rent/SF Vacancy Rate
12 Months
2023Q4 156,417 1,067,373 62% $20 29%
2022Q4 9,453 619,601 39% $19 32%
Inventory SF Market Cap Rate Total Sales Volume Transaction Sale Price/SF
2023 Q4 207,674,751 7.2% $178.36M $T6
2022Q4 207,200,220 7.2% $40117M $185

4. Industrial

Demand for industrial space is weaker than nationwide as this area has a slower absorption of industrial
space. Despite weaker conditions, rent prices rose faster than nationwide abd vacancy rate is lower in this
area.

Net Absorption S Net Absorption SF12  Market Rent Growth Market Rent/SF Vacancy Rate

12 Months
2023 Q4 1,863,325 3,615,180 92% $8 37%
2022 Q4 2,020,671 6,899,954 8.9% $8 29%
Inventory SF Net Delivered SF Net Delive:le‘: SF12 Market Cap Rate Total Sales Volume
2023 Q4 422,431,168 2,978,941 7,319,982 8.6% $414.42M
2022 Q4 415,111,186 2,827,597 5,579,385 81% $1,284.34M

Sources: NAR analysis on data from the U.S. Census Bureau, U.S. Bureau of Labor Statistics, Bureau of Economic Analysis, CoStar
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